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Report on review of interim condensed separate financial statements 
 
 
The Shareholders and Board of Directors 
SK Holdings Co., Ltd. 
 
 
We have reviewed the accompanying interim condensed separate financial statements of SK Holdings Co., 
Ltd. (the “Company"), which comprise the interim condensed separate statement of financial position as at 
June 30, 2017, and the related interim condensed separate statements of comprehensive income for the three 
months and six months ended June 30, 2017 and 2016, interim condensed separate statements of changes in 
shareholders’ equity and interim condensed separate statements of cash flows for the six months ended June 
30, 2017 and 2016, all expressed in Korean won, and a summary of significant accounting policies and other 
explanatory information. 

Management's responsibility for the separate financial statements 
Management is responsible for the preparation and fair presentation of these interim condensed separate 
financial statements in accordance with Korean International Financial Reporting Standards (KIFRS) 1034 
Interim Financial Reporting, and for such internal controls as management determines is necessary to enable 
the preparation of internal financial statements that are free from material misstatement, whether due to fraud 
or error. 

Auditors’ responsibility 
Our responsibility is to express a conclusion on these interim condensed separate financial statements based 
on our review.  

We conducted our review in accordance with the review standard for interim financial statements in the 
Republic of Korea. A review of interim financial information consists of making inquiries, primarily of pensions 
responsible for financial and accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with auditing standards generally 
accepted in the Republic of Korea. Consequently, it does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an 
audit opinion. 

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim condensed separate financial statements are not presented fairly, in all material respects, in 
accordance with KIFRS 1034. 

Emphasis of matter 
Without modifying our conclusion, we draw attention to the following matters: 
Emphasis of matter in regard to key audit matters in engineer-to-order manufacturing sectors (ETO) 

In accordance with Accounting Audit Practice Guidelines 2016-1, key audit matters in ETO are selected on the 
basis of auditors' professional judgment and communication with those charged with governance. Such 
procedures are based on the financial statements as a whole, and we do not express an opinion in regard to 
such matter. 

  

Ernst & Young Han Young
Taeyoung Building, 111, Yeouigongwon-ro, 
Yeongdeungpo-gu, Seoul 07241 Korea

Tel: +82 2 3787 6600 
Fax: +82 2 783 5890 
ey.com/kr



 

 

 

 

 

We have performed below reviewing procedures on the key audit matters in forming the conclusion.  

(1) Revenue recognition based on the percentage-of-completion, the appropriateness of the percentage-of-
completion and the recoverability of unbilled construction contract 

As explained in Note 2 to the accompanying financial statements, when the outcome of construction contract 
can be reliably measured, construction revenue and construction costs are recognized based on the 
percentage-of-completion method. The percentage-of-completion is calculated by dividing total construction 
costs to date by the total estimated costs of the construction, and if such method does not reliably measure 
the construction contract, there exists risk in relation to measurement of construction revenue and construction 
costs. 

Further, the Company recognized accounts receivable (unbilled contract revenue) for construction cost to date, 
net of recognized loss, exceeding billed amounts. As at June 30, 2017, unbilled construction contract 
amounted to \52,362 million and if such amount is uncollected, the Company is exposed to risks in relation to 
asset measurement. 

We performed the following review procedures for the key audit matters associated with revenue recognition 
based on the percentage-of-completion, the appropriateness of the percentage-of-completion and the  
recoverability of unbilled construction contract: 

 Inquiry about accounting policies on revenue recognition and any changes to the policies 
 Review as to whether it meets the criteria for reliably estimating the outcome of construction contracts 
 Inquiry and analytic review as to construction contracts with a significant change of the percentage-of-

completion 
 Review as to reasons for the significant change and recoverability of unbilled construction contract 
 
(2) Uncertainty in estimating the total estimated costs of the construction contract and the appropriateness of 
accounting treatment for changes in construction 

As explained in Note 2 to the accompanying financial statements, the total estimated costs of the contract are 
based on the future estimates, and the total construction revenue is based on the agreed amount in the 
contract. However, the total revenue may change due to alterations in the original contract work and delays 
caused by the contractor in the completion of the contract. As a result, measurement of construction costs and 
contract revenue is affected by uncertainties associated with the outcomes of future events. 

We performed the following review procedures for the key audit matters, selected on the basis of auditors' 
professional judgment, in relation to uncertainties in estimating the total contract costs and the 
appropriateness of accounting treatment for changes in construction: 

 Inquiry about the appropriateness of accounting treatments for the change of the total estimated costs 
and the change of construction contracts 

 Inquiry about and document inspection as to the reason of significant changes of total construction 
revenue or the total estimated costs 

  



 

 

 

 
 
 
 
 
Other matters 
We have audited the separate statement of financial position of the Company as at December 31, 2016, and 
the separate statement of comprehensive income, separate statement of changes in shareholders’ equity and 
separate statement of cash flows for the year then ended in accordance with auditing standards generally 
accepted in the Republic of Korea and our report dated March 9, 2017 expressed an unqualified opinion 
thereon. The accompanying separate statement of financial position as at December 31, 2016, presented for 
comparative purposes are not different, in all material respects, from the above audited separate statement of 
financial position. 

 
 
 
 
August 14, 2017 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This review report is effective as at August 14, 2017, the independent auditors’ review report date. Accordingly, 
certain material subsequent events or circumstances may have occurred during the period from the date of the 
independent auditors’ review report to the time this review report is used. Such events and circumstances 
could significantly affect the accompanying interim condensed separate financial statements and may result in 
modifications to this report. 
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“The accompanying financial statements, including all footnotes and disclosures, have been prepared by, and are the 
responsibility of, SK Holdings Co., Ltd.” 

 
 
 
 
 
 
 
 
Chey, Tae-won and Jang, Dong-hyun 
Chief Executive Officers 
SK Holdings Co., Ltd.  



(Korean won in millions and U.S. dollar in thousands)

Notes
Assets
Current assets:                   

Cash and cash equivalents 4 \ 529,006 \ 158,963 $ 464,203 $ 139,490 
Short-term financial instruments 4, 28 40,220 37,620 35,293 33,012 
Trade accounts receivable 4, 5, 25, 28 433,851 465,740 380,705 408,687 
Other accounts receivable 4, 25, 28 3,306 1,347 2,901 1,182 
Inventories 6 109,018 98,580 95,663 86,504 
Other current assets 4, 16, 17, 28 92,585 22,695 81,243 19,915 
Assets held for sale 7 51,859 - 45,506 - 
Total current assets        1,259,845 784,945 1,105,514 688,790 

Non-current assets:
Available-for-sale financial assets 4, 7, 28 146,959 155,695 128,957 136,622 
Investments in subsidiaries 8 14,541,185 14,484,809 12,759,903 12,710,433 
Investments in associates and 9 191,756 120,229 168,266 105,501 

joint ventures
Property, plant and equipment 10, 27 679,051 684,381 595,868 600,545 
Investment properties 11 40,387 40,601 35,440 35,627 
Intangible assets 12 2,095,716 2,088,725 1,838,993 1,832,858 
Other non-current assets 4, 16, 17, 28 20,017 21,423 17,565 18,798 
Total non-current assets        17,715,071 17,595,863 15,544,992 15,440,384 

Total assets \ 18,974,916 \ 18,380,808 $ 16,650,506 $ 16,129,174 

Liabilities and equity
Current liabilities:

Short-term borrowings 4, 13, 28 \ - \ 280,000 $ - $ 245,700 
Trade accounts payable 4, 25, 28 112,814 155,605 98,994 136,544 
Other accounts payable 4, 25, 28 42,506 90,042 37,299 79,012 
Accrued expenses 4, 25, 28 33,275 41,701 29,199 36,593 
Provisions 14 4,895 6,098 4,295 5,351 
Current portion of long-term debt 4, 13, 28 780,400 754,262 684,802 661,866 
Other current liabilities 4, 16, 17, 28 130,545 105,877 114,553 92,907 
Total current liabilities 1,104,435 1,433,585 969,142 1,257,973 

Non-current liabilities:
Bonds payable 4, 13, 28 5,166,944 4,707,396 4,533,998 4,130,744 
Retirement benefit obligation 15 60,934 33,067 53,470 29,016 
Deferred income tax liabilities 274,957 263,779 241,275 231,466 
Other non-current liabilities 4, 16, 17, 28 17,203 17,280 15,096 15,163 
Total non-current liabilities 5,520,038 5,021,522 4,843,839 4,406,389 
Total liabilities 6,624,473 6,455,107 5,812,981 5,664,362 

Equity:
Issued capital 1, 18 15,385 15,385 13,500 13,500 
Other paid-in capital 18 4,719,479 4,719,052 4,141,347 4,140,972 
Retained earnings 18 7,592,979 7,183,223 6,662,846 6,303,284 
Other capital components 18 22,600 8,041 19,832 7,056 
Total equity 12,350,443 11,925,701 10,837,525 10,464,812 

Total liabilities and equity \ 18,974,916 \ 18,380,808 $ 16,650,506 $ 16,129,174 

Interim condensed separate statements of financial position
SK Holdings Co., Ltd.

as at June 30, 2017 and December 31, 2016

The accompanying notes are an integral part of the interim condensed separate financial statements.

Translation into 
U.S. dollar (Note 2)Korean won

2017 20162016
June 30, December 31, June 30,

2017
December 31,
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(Korean won in millions except for per share)

Notes

Operating revenue 19, 25 \ 714,847 \ 1,952,062 \ 655,751 \ 1,774,219
Operating expenses 20, 21, 25 631,904 1,216,841 594,614 1,068,372

Operating income 82,943 735,221 61,137 705,847

Financial income 22 7,014 17,751 2,313 4,572
Financial costs 22 37,986 79,871 38,340 76,289
Other non-operating income 22 345 526 844 3,278
Other non-operating expenses 22 3,683 7,183 8,174 10,070

Income before income tax expense 48,633 666,444 17,780 627,338

Income tax expense 23 16,310 42,804 6,783 37,380

Net income 32,323 623,640 10,997 589,958

Other comprehensive income:
Items not to be reclassified to profit or 

loss in subsequent periods (net of tax):
Remeasurement loss on

defined benefit plans 15 (3,267) (5,218) (6,551) (11,884)
Items to be reclassified to profit or loss

in subsequent periods (net of tax):
Net gain (loss) on available-for-

sale financial assets 7 10,434 14,559 (2,548) (1,568)
7,167 9,341 (9,099) (13,452)

Total comprehensive income
 for the period \ 39,490 \ 632,981 \ 1,898 \ 576,506

Earnings per share (Korean won):
Basic earnings per share 24 \ 570 \ 11,153 \ 188 \ 10,551

(Continued)

SK Holdings Co., Ltd.

for the three months and six months ended June 30, 2017 and 2016
Interim condensed separate statements of comprehensive income

June 30, 2017 June 30, 2016
Three months Six months Three months Six months

Korean won
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SK Holdings Co., Ltd.
Interim condensed separate statements of comprehensive income

(U.S. dollar in thousands except for per share)

Notes

Operating revenue 19, 25 $ 627,279 $ 1,712,936 $ 575,422 $ 1,556,879
Operating expenses 20, 21, 25 554,496 1,067,779 521,774 937,498

Operating income 72,783 645,157 53,648 619,381

Financial income 22 6,155 15,577 2,030 4,012
Financial costs 22 33,333 70,087 33,643 66,944
Other non-operating income 22 303 462 741 2,876
Other non-operating expenses 22 3,232 6,303 7,173 8,836

Income before income tax expense 42,676 584,806 15,603 550,489

Income tax expense 23 14,312 37,562 5,952 32,800

Net income 28,364 547,244 9,651 517,689

Other comprehensive income:
Items not to be reclassified to profit or 

loss in subsequent periods (net of tax):
Remeasurement loss on

defined benefit plans 15 (2,867) (4,579) (5,749) (10,428)
Items to be reclassified to profit or loss

in subsequent periods (net of tax):
Net gain (loss) on available-for-

sale financial assets 7 9,156 12,776 (2,236) (1,376)
6,289 8,197 (7,985) (11,804)

Total comprehensive income
 for the period $ 34,653 $ 555,441 $ 1,666 $ 505,885

Earnings per share (U.S. dollar):
tjeBasic earnings per share 24 $ 0.50 $ 9.79 $ 0.16 $ 9.26

for the three months and six months ended June 30, 2017 and 2016 (cont'd)

Translation into U.S. dollar (Note 2)
June 30, 2017 June 30, 2016

Three months Six months Three months Six months

The accompanying notes are an integral part of the interim condensed separate financial statements.
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(Korean won in millions and U.S. dollar in thousands)

Notes
Cash flows from operating activities:

Net income \ 623,640 \ 589,958 $ 547,244 $ 517,689 
Non-cash adjustments 26 (463,629) (422,170) (406,835) (370,455)
Working capital adjustments 26 (58,438) (38,015) (51,279) (33,358)
Interest received 2,249 1,500 1,973 1,316 
Interest paid (82,836) (90,670) (72,688) (79,563)
Dividends received 620,418 575,826 544,417 505,288 
Income taxes paid (24,434) (22,799) (21,441) (20,006)

Net cash provided by operating activities 616,970 593,630 541,391 520,911 

Cash flows from investing activities:
Net change of short-term and long-term financial instruments (2,600) (5,100) (2,282) (4,475)
Net change of short-term loans 600 900 527 790 
Proceeds from disposal of available-for-sale 122 770 107 676 

financial assets
Proceeds from disposal of investments in associates - 10,108 - 8,870 
Proceeds from disposal of property, plants and equipments 987 153 866 134 
Proceeds from disposal of intangible assets 1,326 3,246 1,164 2,848 
Acquisition of available-for-sale financial assets (24,039) (7,225) (21,094) (6,340)
Acquisition of investments in associates (71,527) - (62,765) - 
Acquisition of investments in subsidiaries (56,376) (634,944) (49,470) (557,164)
Acquisition of property, plant and equipment (22,153) (36,777) (19,439) (32,272)
Acquisition of intangible assets (18,711) (39,427) (16,419) (34,597)
Decrease (Increase) in guarantee deposits, net 572 (111) 502 (97)
Cash flows from other investing activities (62,000) 181 (54,405) 159 

Net cash used in investing activities (253,799) (708,226) (222,708) (621,468)

Cash flows from financing activities:
Net change of short-term borrowings (280,000) (70,000) (245,700) (61,425)
Repayment of current portion of bonds payable (300,000) (240,000) (263,250) (210,600)
Issuance of bonds 796,725 796,736 699,127 699,137 
Payment of dividend (208,666) (191,750) (183,103) (168,261)

Net cash provided by financing activities 8,059 294,986 7,074 258,851 

Net increase in cash and cash equivalents 371,230 180,390 325,757 158,294 
Net foreign exchange effects (1,187) 143 (1,044) 123 
Cash and cash equivalents at the beginning of the period 158,963 97,835 139,490 85,850 

Cash and cash equivalents at the end of the period \ 529,006 \ 278,368 $ 464,203 $ 244,267 

SK Holdings Co., Ltd.

Translation into 
Korean won U.S. dollar (Note 2)

20172016 2016

The accompanying notes are an integral part of the interim condensed separate financial statements.

for the six months ended June 30, 2017 and 2016
Interim condensed separate statements of cash flows

2017

For the six months ended June 30,
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Interim Financial Reporting Act on External 
Audit of Stock Companies
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 – Statement of Cash Flows 

 – Income Taxes 

 – Financial Instruments 

Financial 
Instruments: Recognition and Measurement

Revenue from Contracts with Customers 

Accounting Policies, Changes in 
Accounting Estimates and Errors
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Share-based Payment 
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Monopoly 
Regulation and Fair Trade Act of the Republic of Korea
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Korean Commercial Code
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Operating Segments
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Monopoly Regulations and Fair Trade Law

40


	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지
	빈 페이지



